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K

ey Trends in Pharmacy

As the industry continues to shift away from opacity to transparency, the market is ripe with
opportunity to capitalize on various management strategies, backed by data.

2026 CAA Updates

First meaningful PBM legislation
inyears

Implications of transparency
requirements

Fiduciary responsibility is an
“active” requirement

Utilization Impacts

GLP-1 remains the most
significant driver of retail
pharmacy revenue

Specialty pharmacy spend is
upwards of 50% of total Rx costs

Pharmacy trend consistently
outpaces medical trend

What to Expect

Discount cards and Direct-To-
Consumer (DTC) pricing

Documentation and in-depth
review of pharmacy management
are necessary

Limited near-term savings with
potential for long-term impact
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= third-party administrator; ASO = administrative services only

PBM = pharmacy benefit manager; GPO = group purchasing organization; LTC =
1. Many large employers self-fund their health benefits and contract with ASO/TRA platfarms for claims administration and network access

2. Luminare Health (formerly known as Trustmark Health Benefits) was acquired by Health Care Service Corporation (HCSC) in October 2022 and now operates as an HCSC-owned third-party administrator. HCSC alse helds an ownership stake in Prime Therapeutics.
3.

4,

long-term care; TPA

Prime Therapeutics sources formulary rebates from—and has a 10% ownerst rest in—Ascent Health Services, which is part of Cigna's Evernorth segment.

Synergie is 2 buying group focused on medical benefit drugs. Its primary owners are: Prime Therapeutics (40%); Elevance Health's CarelonRx (26.7%); and Evie Pharmacy Selutions (17.2%), which is itself owned by six Blue Cross Blue Shield health plans.
5. Prime Therapeutics Pharmacy was previously known as Magellan Rx Pharmacy. Some Prime clients can use Express Scripts for mail/specialty pharmacy services.
6.1n 2023, Cigna’s Evernorth Health Services acquired a 49% ownership interest in CarepathRx Health System Solutions, which assists hospitals and health systems with specialty pharmacy eperations, In 2025, it acquired the remaining 51
undisclosed stake in Shields Health Solutiens, the former Walgreens Boots Alliance subsidiary with a similar hospital-focused specialty pharmacy model,
7.1n 2022, Cigna invested $2.7 billion for an estimated 14% ownership stake in VillageMD. Following Sycamore Partners’ 2025 acquisition of Walgreens Boots Alliance, VillageMD is now a standalone private company. In 2024, Cigna determined that its investment in VillageMD was fully impaired and recorded a $2.7 billion lass.
8, Centene began outsourcing its PBM operations to Express Scripts in 2024, In 2023, Centene rebranded its Envolve Pharmacy Solutions pharmacy benefit subsidiary as Centene Pharmacy Services,
9. CarelonRx sources formulary rebates from—and has 2n undisclosed minority interest in—Zinc Health Services, which is a subsidiary of CVS Health.
10. In 2024, UnitedHealth Group acquired CPS Solutions, whxrl- o dF$ speci. Itv ph: mary services to tal and health systems.
Source: The 2026 F acies an , Exhibit 267, Exhibit does not illustrate every subsidiary business operated by each company.

%, giving it full ownership of CarepathRx. in 2025, Evernorth alse invested $3.5 billion for an

onomic
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|T—Iow Do Rising Drug Costs Impact
Renewals?

Aggregate Spend High-Cost Claimants

e Utilization continues to increase, driven by  Medical specialty infusions are a key factor

- ialt icati l
non-specialty medication volume . EneelemyEne TmmUTeHEED,

e GLP-1 RAs are a key contributor

e Gene and cell therapies are on the rise

* Pharmacy costs can be up to 30% of the overall
healthcare spend. * Innovation for rare diseases are

important, but costly — High severity,

* Predominantly specialty drug low frequency

utilization (50%+ of Rx spend)
» Several oral and self-administered

* Ph t ti t t
armacy trend continues to outpace injectables exceed $200k per year in spend

medical trend




|T—Iigh Impact Change - Formulary Design

A core plan design lever that you can pull

OPEN CLOSED

* Most flexibility for patient and physician choice * Drug exclusionsintherapeutic categories with

l viable treat topti
« Noexcluded drugs —just copay differentials several viable treatment options

* Canl Utilization M t
* Can layer on Utilization Management (UM) an tayer on Ltilization ManagemenERiSE

programs to tighten control e Cautionwith strategy: high rebate or low net cost

Less “Disruption” = Higher Cost More Plan Design Control = Lower Cost

ery medication approved by the FDA does not need to be covered by the benefit. There are
highly effective, lower cost options for most drug classes available.



HUMIRA AND ITS B1OSIMILARS, PRICE AND PBM FORMULARY COVERAGE, 2025
WAC WAC Express CVS

Product name Manufacturer (2024) vs. Humira Scripts Caremark Optum Rx
Humira Abbvie $6,922 n.a. -4 -5 -fv'6

o
m | la r s Wumia  Cordavis’ (Abbvie) $6.922 0% - - -
Simlandi** Alvotech/Teva 51,038 -85% v - -
.

adalimumat-rywk1-? Quallent® (Alvotech/Teva) $3,750 46%
Amjevital (High WAC)  Amgen 86,576 ~5% - - V3
L.'-\ijfavim‘ (High WAC)  Nuvaila® (Amgen) 56,576 -5% - - -
Amjevita! (Low WAC)  Amgen 53,115 -55% - - -
Amjévita-’ (Low WAC) Amgen $1,38S -80% - - -
Amjevita’ (Low WAC) Nuvaila® (Amgen) $1,385 -80% ~ - v
Hulio Biocon Biologics S6.576 5% - - =

10S

adalimumab-fkjp Biocon Biologics $955 -86%
Cyltezo!? Boehringer Ingelheim 56,576 -5% v - -
adalimumab-adbm?? Boenringer Ingelheim 51,315 -81% - - -
. . . . ladzlimumab-adbm*? Quallent® {Boehringer Ingelheim) $3,750 -46% v - -
Biosimilars finally have it caliin fe576 : : :
’ . Yusimry? Meitheal*© $995 -86% ~ - -
t h e m a rket S atte n t I O n Idacio Fresenius Kabi 56,576 -5% - - -
adalimumab-aact Fresenius Kabi $899 -87% - - -

Abrilada® (High wWac) Pfizer 56,576 -5% - - -

Several interchangeable options lubadas” (oA Pliser _ SLu38 -85% = = =
Hadlima? Samsung Bioepis/Organon 51,038 -85% -~ = -

for Humira, including lowest net Hyrimoz'2 Sando? $6,576 5% &
cost via Mark CLI ban Hyrimoz' Cordavis” (Sandoz) $1,300 -81% -

. .. [adalimumab-adaz*? Sandoz 51,315 -81% v
Adalimumab-fkjp is now

1 Indcatus 2 peatre with Humea reference seoduct for ane ar mame seadoct strength.
$423.25

AN ENEN
i

2. Indcates o eencentraten faemulition
remium Yake foarmulary, Boehringer Ingebeiny's adaimumab - adbim < on the Premium Valos tormulacy

Rx's Premium and Seiect formulaces, but excloded from =

3 umnjei
cripts excluded Humia for rew patients, As of luly

Expre pts wil exclude Humira from s predecrad national farmutary foe all utilzer

Caremack remeved Humra fram ity major commercal formd v The refecnnce product recsams om LV Cacemarc's Choice and Standard Opt Out commaercal feemutanes, which

are of its custemees and coverwd b

um Ry exchuded Humina frov

0 %5 Sedect Standard formulary

cause it is suppied by the manutactorer of the reterence product

ium Standard foreulacy, but inchades it cn tier 3 with prior suthori
aremark. The cor d groduct made by AbbVie & not 3 biosir
rates

7. Cordanis Is 3 cubsiciary of CVS Healtn, which

ilent Pharmacouticals submidaary of Cgna's Evernoets busness, which ako Iapress Scripts

Sptiam e, The Nuvwls preducts bunched in 2005

ay wy Lo

¥ preduct via its Methead sulaidiary
lowered the Wi

day supply.
v 22,2028
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Formulary Coverage for Stelara and Its Biosimilars, by PBM, 2026

WAC WAC Express CVS Caremark CVS Caremark  Optum Rx Optum Rx
Product name Manufacturer (2025) vs. Stelara Scripts Standard Advanced Select Premium
Stelara Johnson & Johnson $14,576 n.a. -6 v v v -
|Ustekinumab? Johnson & Johnson $3,614 -75% . - - - -
\Wezlana (high list price) Nuvaila3 (Amgen) $13,782 -5% - - - v v
Wezlana (low list price)  Nuvaila3 (Amgen) $2,784 -80% - - - v v
Selarsdi Alvotech/Teva $2,088 -85% v - - - -
[Ustekinumab-aekn Alvotech/Teva $2,088 -85% - - - - -
Starjemza Bio-Thera/Hikma $360 -96% - - - - -
Yesintek Biocon Biologics $1,500 -90% v v v v v
|Imuldosa? Catalent Indiana/Accord $1,116 -92% v - - - -
Stegeyma Celltrion $2,088 -86% - - - - -
Otulfi Formycon/Fresenius Kabi $1,810 -88% = - - - -
|Pyzchiva Cordavis* (Samsung Bioepis) $2,075 -86% - v v - -
IPyzchiva sandoz/Samsung Bioepis $2,088  -86% = —~ —~ - =
ustekinumab-ttwe Quallent® (Samsung Bioepis) $7,871 -46% v - - - -

WAC = wholesale acquisition cost

1. Unbranded version Stelara offered by Johnson & Johnson

2. Indicates product is not interchangeable with Stelara reference product for one or more product strength.

3. Nuvaila is a subsidiary of United Health Group’s Optum, which also operates Optum Rx. The Nuvaila products were available in the Optum Rx formulary starting January 2025.

4. Cordavis is a subsidiary of CVS Health, which also operates CVS Caremark.

5. Quallent Pharmaceuticals is a subsidiary of Cigna’s Evernorth business, which also operates Express Scripts.

6. Express Scripts includes Stelara on its formulary for existing patients. As of July 2026, Express Scripts will exclude Stelara from its preferred national formulary for all utilizers.

Source: Drug Channels Institute research. This table represents Stelara and biosimilars WAC for 45mg/0.5mL formulations of the subcutaneous injection version. Shaded rows indicate a private label product that is marketed
by a business that is a subsidiary of the same parent companies that operates a large pharmacy benefit manager.

Published on Drug Channels (www.DrugChannels.net) on January 22, 2026.
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(=] [TT3 For Providers Browse Medications Contact Doctor FAQs Our Migsion

ORUS CIMPANT

Home ! Medications / Starjemza

[ ® Brezchphion Regsse ] *Final price shown at checkout

[D Starjemza (Biﬂsimilar for 3360 _00 Shipping included at checkout

e - Stelara)
- B e
=
L= Why does my medication look different?

Product images are for illustrative purposes only. We can

not quarantes a spe manufacturer when you place an .
order. Tha madication may look differant but the 5 ignup and create an account to save on

drug, strength, and ingredients ara the same. prescriptions

Create an account, and receive anemail once we re your prescription. Don't
see the guantity you need? We will fill the amount prescribed by your doctor
Transparent Pricing

Create Account

Less Expensive Options
- Remain

our Drug Price With Us +. $360.00 ‘ Select Form

W think you should know how much your medications cost and why.
A1 count supply of 45mg/0.5mi Starjemza will cost

Solution Prefilled Syringe

+. vousave §3,272.00 onyour medication

Biosimilar adoption and preference by
ot Price 5t Other Pharmacies $3.632.00 PBMs is a move in the right direction

Select Strength

Your final cost will include shipping and taces, which vary by location
45mg/0.5ml 30mgimi
o000

Select Volume

Is it the lowest cost available??

Manufacturing $300.00

0.5mL

15% Markup $45.00

© E

Select Quantity
Display counts are examples only. We can process prescriptions for any amournt
prescribed by your doctor.

Pharmacy Labor $15.00

C;

1Count 2Count 3 Count

Next-Day Refrigerated Shipping

*hdditional cost at chackout

$55.00




|TRethinking Your Pharmacy Network

Where your prescriptions are dispensed matters

Retail Pharmacy Network
* Narrow vs. Broad
* Costvs. Convenience
* Education for members to align on most cost-effective pharmacies
Mail Order Pharmacy
* Alignment of interest —who owns the pharmacy?
* Not for everyone - but could make a big difference with select drugs
Specialty Pharmacy Network
* Open Network vs. Exclusive Network
* |s the Exclusive Network independent?
* Limited Distribution Drugs
Medical Specialty Site of Care
* Change the site of delivery for huge savings without changing the medication itself



™

Several solutions exist to manage this high spend driver

edical Specialty Infusion (J-Codes)

* Appropriate Prior Authorization and Step Therapy Protocols

* Do lower cost options exist as self-administered products covered under Rx Benefit?
* Does it make sense to get a 2"d opinion from another provider?

* Site of Care Optimization Did You Know?
* Value to the plan
 Convenience for the member

* Doesn’t change prescribed therapy effective when administered
in the home, including
oncology!

** Most medical infusion
products are safe and




|Tb‘lternative Sourcing

Self-Administered Rx Products

Domestic

* Optimizing Generic Utilization — covering lowest
cost generics vs. highest cost generics for the
same drug

* Therapeutic Interchange — Actively work to shift
patients and prescriber to lower cost alternative
products (i.e. biosimilars)

* Enhanced Specialty Pharmacy Network
e 340B Pricing Program
* Patient Assistance Programs (PAP)

* Generic Subscription Plans — turning variable costs
into fixed costs

International

Tier-1 Country (UK, Canada, New Zealand, etc.)
Importation

Fulfills the same branded product, often at a much
lower cost

Not all drugs available; often very high-cost drugs
to rare conditions or require specialized
administration



|7()ptimized Coverage and Personalized
Medicine

« Select members may be eligible for coverage outside of the employer-sponsored
benefit — Presenting a win-win opportunity for both employer and member

* Foundation-supported coverage through the exchange may be available for members
that meet specific criteria, eliminating all OOP expenses (including premiums)

* Members working just to maintain health benefits may be eligible for a high-quality, low-
cost plan through Medicare, depending on their age and/or qualifying medical
conditions

* Genetic sequencing technology continues to advance

* Eliminates trial-and-error approach to prescribing medications, providing essential
guidance for conditions with multiple treatment options

* Billions of dollars wasted each year from prescribing either the wrong drug or wrong
dose for a patient

* Proactive insights into 12 life-threatening conditions to prompt early intervention



|TRe-Evaluating Your Total Approach

Most of the clients that are members of a Benecon consortium have opportunities to optimize
their pharmacy management strategy

The Focus of Benecon’s Clinical Management Team is centered on:

1. Maximizing the plan benefit design available with the current vendor
2. Providing a “menu” of options for you to easily compare different TPAs, PBMs and plan

design features
3. Vetting of preferred partners to guide quality options that meet you where you are

Basic Enhanced Advanced Modular PBM
Strategy
Integrated Med + Rx Integrated Med + Rx Separate Rx + Med * Allcomponents

* Lowest Net-Cost carved out to
different vendors

Management Management Strategy Strategy

Integrated Med + Rx
* Open Formulary * Closed Formulary * Closed Formulary

* MinimalUM e Complete UM e Complete UM Formulary
* Open Network * Exclusive Network * Cost Containment * Rigorous UM * Most Control
Overlay
$$$$ $33 $$+ $$ $




BENECON

Stay

Connected
K. Nick Miller, PharmD, CPBS

Sr. Director, Pharmacy Services

Email
knmiller@benecon.com
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